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Key Takeaways: 

 

• Your Personal Outcome is the Guiding Principle. Every financial choice should be filtered 

through your unique goal, whether it’s peace of mind or high-risk growth, because this 

personal outcome determines how you analyze and value each decision. 

• The Power of an "And" Strategy. Don't limit yourself to "either/or" choices. Sophisticated 

wealth planning embraces an "and" approach, allowing you to pursue multiple, seemingly 

competing goals—like saving for retirement and traveling—simultaneously. 

• Recalibrate Your Plan as Life Changes. A truly resilient wealth plan is not rigid. It's a 

dynamic document that can be recalibrated based on life's inevitable changes, ensuring your 

financial strategy always aligns with your current circumstances and evolving goals. 

 

Wealth planning is often seen as a linear path to a single, predetermined destination. The reality, 

however, is that it is a dynamic journey defined by a series of choices. The art of effective wealth 

planning lies not just in making the "right" decisions, but in understanding the implications of 

different paths and remaining flexible as circumstances and priorities evolve. This article explores 

the central role of choice in wealth planning, from the advisor's function in presenting options to 

the critical distinction between "or" and "and" decisions. 

THE TARGET OUTCOME: THE PRISM FOR ANALYSIS 

Before any choice can be made, the desired outcome must be clearly defined. The target outcome 

is the lens through which every decision, investment, and strategy should be analyzed. This 

outcome is intensely personal and differs from person to person. For one individual, the primary 

goal might be peace of mind, which could lead them to analyze choices based on capital 

preservation, stability, and minimized risk. For another, the motivation is the thrill of competition 

Analyzing Choice  

in Wealth Planning 



 

 

2 

and the opportunity to "win big," which would prompt an analysis of high-growth potential, 

regardless of volatility. The advisor's role is to help the client articulate this outcome, as it provides 

the essential framework for evaluating every option and ensuring the path chosen is truly 

meaningful to the individual. 

THE ADVISOR'S ROLE: ILLUMINATING THE PATH 

A wealth advisor's primary role isn't to tell clients what to do, but to help them understand the 

implications of their choices. They act as navigators, providing a clear map of the financial 

landscape. By running different scenarios—showing the potential outcomes of investing in a high-

risk portfolio versus a conservative one, or the long-term effects of gifting assets versus leaving 

them in a will—the advisor empowers the client. This process shifts the focus from a single "right 

answer" to a comprehensive understanding of trade-offs, risks, and rewards associated with each 

financial decision. 

IDENTIFYING THE MOST BENEFICIAL OUTCOMES 

Choice is not a passive activity; it is an active process of identifying and pursuing the most 

beneficial outcomes. This requires a deep understanding of one's own goals, values, and risk 

tolerance. Is the primary goal early retirement, or leaving a legacy for future generations? Is it 

financial independence, or is it building a business? By explicitly defining these objectives, clients 

can evaluate each financial choice against their personal definition of success. The "best" choice 

is not a universal constant; it's the one that aligns most closely with an individual's unique 

aspirations. 

BEYOND "OR": THE POWER OF "AND" 

A common misconception in wealth planning is that every decision is a binary "either/or" choice. 

For example, "Either I spend money now, or I save for retirement." The most sophisticated wealth 

plans, however, embrace the concept of "and." This approach allows for a more holistic and 

flexible strategy. For example, a client might be able to both travel extensively and fund their 

children's education, but it requires a different kind of analysis and management. This "and" 

mindset transforms wealth planning from a series of sacrifices into a process of strategic allocation 

and parallel goal achievement. 

THE ANALYTICAL DIFFERENCE BETWEEN "AND" AND "OR" 

The "and" and "or" approaches demand fundamentally different analytical frameworks. 

• "Or" decisions are often framed as a zero-sum game. The analysis focuses on comparative 

trade-offs: Which option yields the highest return? Which one is more tax-efficient? The 

management of these choices is a matter of executing one path and foregoing the other. 

• "And" decisions require a more complex, integrated analysis. The focus shifts from a single 

decision to the interplay of multiple, often simultaneous, goals. This requires a different level 

of modeling, often involving dynamic simulations to ensure that pursuing one goal does not 

jeopardize another. Managing an "and" plan involves constant monitoring, as the balance 

between competing objectives needs to be maintained. 
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THE IMPORTANCE OF RECALIBRATION 

Life is not static, and neither are an individual's financial goals. Circumstances change—a new 

job, a family expansion, a health concern, or a shift in values. A well-designed wealth plan is not 

a rigid blueprint but a living document that can be recalibrated based on changed opinions and 

circumstances. This is where the initial choice-based approach proves its value. By understanding 

the underlying principles and trade-offs of their past decisions, clients are better equipped to pivot 

and adjust their course when life throws them a curveball. The ability to revisit and revise past 

choices is a cornerstone of resilient financial planning. 

CONCLUSION 

Wealth planning is not about arriving at a single correct destination, but about a deliberate, ongoing 

process of choosing the right paths for your life. It is a collaborative effort between the individual 

and their advisor to illuminate the implications of each decision, to define and pursue what is truly 

beneficial, and to embrace the powerful "and" that allows for multiple goals to coexist. Most 

importantly, it's about the freedom to recalibrate when life’s journey takes an unexpected turn, 

proving that in wealth, as in life, the most valuable asset is the power of choice. 

Disclaimer: This article is intended for informational purposes only and should not be construed 

as legal or financial advice. It is imperative to consult with qualified professionals to address your 

specific needs and circumstances. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

We’d Love to Hear from You! 
 

Geoffrey Hakim, CFP 

CEO and Founder 

MCMWealth.com 

415-299-6574 

geoff@mcmwealth.com 
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